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CHASEN HOLDINGS LIMITED

{Company Registration No. 199806814G)
Incorporated in the Republic of Singapore

QUALIFIED OPINION BY THE AUDITORS ON FINANCIAL STATEMENTS FOR
THE FINANCIAL YEAR ENDED 31 MARCH 2011

Pursuant to Rule 704{4) of the Listing Manual Section B: Rules of Catalist, the Board of
Directors of Chasen Holdings Limited (the "Company”) wishes to announce that the external
auditors, Messrs LTC LLP, has issued a qualified audit opinion in its Independent Auditors’
Report for the financial year ended 31 March 2011 ("FY2011"). The nature and contents of the
qualified audit opinion are contained in the Independent Auditors’ Report, a copy of which is
attached for the information of the shareholders of the Company together with the Notes fo the
account referred fo in the qualified opinion as extracted from the audited financial report.

The Directors have reviewed the materiality of the qualified opinion and are of the view that it
will not have a material impact on the going concern.

Shareholders are advised to refer to the Annual Report for FY2011 of the Company, which will
be dispatched to shareholders shortly, for more details of the qualified audit opinion.

By Order of the Board

Low Weng Fatt
Managing Director

19 July 2011

This announcement has been prepared by the Company and ifs contents have been reviewed by the Company's
sponser (“Sponsor’), Asfan Corporate Advisors Ple. Ltd., for compliance with the refevant rules of the Singapore

Exchange Securities Trading Limited ("Exchange'). The Company's Sponsor has nof independently verified the
contents of this announcement including the correctness of any of the figures used, statements or opinions made.

This anncuncement has not been examined or approved by the Exchange and the Exchange assumes no
responsibility for the contents of this announcement including the correctness of any of the statements or opinions
made or reports contained in this announcement.

The contact person for the Sponsor is Ms Foo Quee Yin
Telephone number: 8221 0271



CHASEN HOERINGS LIMITED  annual report 2011

INDEPENDENT AUDITOR’S
REPORT

To the Members of Chasen Holdings Limited
For the financial year ended 31 March 2011

Report on the Financial Statemenis

We have audiled the accompanying financial statemenis of Chasen Holdings Limited ({the "Company™ and its subsidiaries (the
“Group”) set out on pages 46 to 104, which comprise the consclidated statement of financial position: of the Group and the
statement of financial position of the Company as at 31 March 2011, the consolidated statement of comprehensive income,
the consolidated statement of changss in equity and the consolidated staterment of cash flows of the Group for the financial
year then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibiity for the Financial Statements

Management is rasponsible for the preparation of financial stataments ihat give a true and fair view in accordance with the
provisions of the Singapore Companies Act (the "Act™) and Singapore Financial Reporting Standards, and for devising and
mairtaining a system of internal accounting contrels sufficient to provide a reasonable assurance that assets are safeguardad
against loss from unauthorised use or disposition, that transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair profit and loss accounts and balance sheets and to maintain accountability
of assels,

Auditor's Responsibility

Cur respensibifity is to express an opinion on thase financial statements based on ocur audit. We conducted our audit in
accordance with Singapore Standards on Auditing. Those standards require that we comply with ethical requirements and
pian and perform the audit to obtain reasonable assurance about whether the financial statements are free from matearial
misstatament.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
staternents. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstaternent of the financial statements, whather due to fraud or arror.  In making those risk assessments, the auditor
considers internal controls relevant to the entity’s preparation of financial statements that give a trug and fair view in ordar to
design audit proceduras that are appropriate in the circumstances, but not for the pumose of expressing an opinion on the
effectiveness of the entity’s internal controls. An audit also includes evaluating the appropristeness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
financial statemeants.

We believe that the audit evidence we have obtained is sufficient and approgriate to provide a basis for our qualified audit
opinion.

Bases for Qualified Opinion

1. As disciosed in note 18 1o the financial statements, the Group had recognized an inlangible asset - software
development, which was canied at $1,848,000 in the consolidated stalemenis of financial position as al 31 March
2010 and at $739,000 as at 31 March 2011,

We were unable to obtain sufficient appropriate audit evidence to satisfy ourselves wheiher the intangible asset -
software development satisfies the recognition criteria of Singapore Financial Reporting Standards.  In addition, we were
unable 1o obtain sufficient appropriate audit evidence o assess the assumptions and estimates used in ascertaining
tha recoverable ameount of the intangible asset - software development, which was carried at $738,000 as at 31 March
2011,

The Group’s records indicale that had the Group not recognized the intangible assset - software development, inangible
assets, lotal assets, net profit, and shareholders’ eauity would each have been reduced by $1,848,000 for the financial
year ended 31 March 2010. Consequent to that, for the financial year ended 31 March 2011, intangible assets, total
assets and shareholders' equity would have been reduced by $739,000, $732,000 and $1,848,000 raspectively and
net profit would have been increased by $1,109,000.

2. As disclosed in note 16()) to the financiat statements, on 3C September 2010, CLE Engineering Services Pte Lid
acquired 100% of the issued share capital of Global Technology Synargy Pie Lid and its subsidiary, Towards Green
Sdn. Bhd. {collectively called "GTS Group”) for a purchase consideration of $4,000,000 which was satisfied by way
of issuance of 10,476,688 ordinary shares of the Company and an additional sum of $500,000 which will be paid as
contingent consideration when the specific conditions are met. Management had estimated that the aggregate fair
values of the identifiable net assets of the GTS Group acguired were $794,000. Goodwill arising from the acquisition
was assessed by management fo be $3,706,000.



INDEPENDENT AUDITOR'S
REPORT (cont’d)

To the Members of Chasen Heldings Limited
For the financiatl year ended 31 March 2011

The management had nof caried out an appropriate purchase price allocation exercise for the business combination
in accordance with the requirements of FRS 103 Business Combingtions. As a rasult, we were unable to determine
wihether the fair values allocated to the identifiable assets and liakilities of GTS Group acquired as stated in note 16{)
o the financial statemenis were appropriate, and whether there were any other identifiable assets (including intangible
assets), liabilities and contingent liabilities which need 10 be separalely identified and recognized at the dale of the
acquisition. Thereiors, we wers unable 10 oblain sufficient appropriate audit evidence o determine whether any
adjustments were necessary in respect of the fair values of the identifiable assets {nciuding intangible assets), liabilties
and contingent liabilities acquired and the amount of the goodwill as at the date of acquisition on 30 September 2010,

3. As disclosed in note 14 to the financial statements, the Group had recognized financial assets, available-for-sale which
was caried at 83,861,000 in the consolidated statements of financial position as at 31 March 2010 and at $1,920.000
as at 31 March 2011.

We had reassessed the evidence and the circumstance during the financial year and were unable 1o obtain sufficient
appropriate audit evidence o determine whether the financial assets. avallable-for-sale should have been classified as
investment in an associated company on initial recognition as at 31 March 2010,

The Group's records indicate that had management stated the investment cost as investment in an associated
company, the investiment in an associated company would have been increased by 33,861,000, and financial assets,
available-for-sale would have besn reduced by $3,861,000 as at 31 March 2010. Consequent to that, for the financial
year ended 31 March 2011, the investment In an associated company would have been increased by 31,820,000 and
financial assets, available-for-sale would have been reduced by $1.920,000; and the net profit and other comprehensive
ioss would each have been reduced by $1,941,600.

4, As disclosed in note 24 to the financial statements, the Group had a deposit of $805,000 paid to a financial hrokerage
institution for the purpose of railsing funds for the China infrastructure projects as at 31 March 2011, We were unable
to obtain sufficient appropriate audit svidence to satisfy curgelves that the carrying amount of the depesit as at 31
March 2011 does net exceed its recoverable amount and thus, whether there are any expenses 10 be recognized in
the statement of comprehensive income 1o reflect the amount of deposit utilised as expenditure for the projects for
the finanaial year ended 31 March 2011, Consequently, we were unable to detenmine whethaer any adjustments to the
carrying amount of the deposit and expenses were necessary.

5. As disclosed in note 23 (i) o the financial statements, the Group had an outstanding amount owed by a customer
of 5856,000 as at 31 March 2011. This amount arose from variation orders recorded in the Group's technical
and engineering services in the financial year ended 31 March 2010. The amount of the variation orders has yet
1o be finalized with the customer. We were unable to obtain sufficient appropriaie audit evidence to determine the
recoverability of the same receivable from the customer recorded as at 31 March 2011,

Quialified Opinion

In our opinion, except for the possible effects of the matters described in the Bases for Qualified Opinion paragraphs, the
consolidated financial statements of the Group and the statement of financial position of the Company are properly drawn up
in accordance with the provisions of the Act and Singapore Financial Reporting Standards so as to give a true and fair view of
the state of affairs of the Group and of the Company as at 31 March 2011 and the results, changes in equity and cash fiows
of the Group for the financial year ended on that date.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act o be kept by the Company and by those subsidiaries
incorporated in Singapore of which we are the auditor, have been properly kept in accordance with the provisions of the Act.

TCLLP
Public Accountants and
Certified Public Accountants

Singapare, 18 July 2011
45



Exiract of relevant notes fo the financial statements referred te in the Auditor's Renort:

14.

FINANCIAL ASSETS, AVAILABLE-FOR-SALE

Group Company
2011 2010 2014 2010
SO0 000 %000 5000

Arcosl

Lnduictad auuily shares and Converntie noles

A5 at begnning of vear 4,338 3881 4,338 3801
Addition during the yagr 325 475 Sak 475
Far value 033 meogresed w olher Comprehansive incoms {2471 - {2,171 -
At end of vear 2,710 4,238 2,510 4,258

On 3 Augual 2008, the Company had snnounced thar it hed mvesied into Grenter Bandino
[MEERTE Theough s prvate plecement, e Company acqured 13.500.000 shaes represanting approsinaiel 12.18%
of the orlmrged sharsholding e GBM for 2 cash considaranon of ASE05,000 lequrvaient 1o 5475000

O 18 Apri 2010, the Company bad announced § subsented 16.875.000 newe shares 1n GBS for & cash consiziaration
o AS422 060 aquivaiant 1o 8§545.000) The subsonption vas mads pursusnt 10 & non-renouncashls noht

Faghts ssus’y on the baosis oF 5 new sham for svery 4 exisiing shies togather with 1 free opion, winch oepires on 33
fasch 2012, lor sach 3 navw shares subsorbed.

Folinwing 1he subserption, the Clrhnany's shareholcing in GBM was incrensed bom 12,500,000 shares 1o 30,375.000
shares. Afizr the GEM Fghis ssus. the Company's sharehoiging 15 0.08% of the enizrged thare cantad of BB,

b Gompany has classifzd this nvestimnent sinee financial vear 2008 as Gnancial asset-avalialie 1or sai6 atoond gy 1o
5 30 Ohanges b i fingacisl aosel will De recognized and ohwrged 1o stalement of changes n sgauity BeCorhngy.
At the end of the tepariing pedod, s accounting tramment continues 10 be valid as-

3 Trir Company holds only 15.90% oouity shiarss m Far Paclic Capdat Lid {FPOT.
Py The Company has been sliocaied by 2 of the 4 boed seat by the grase of the mmor shareholdsr of PO,

Accordng to the constiution of the FPC, the Company ditaclors can be removed by the madr sharshaider at
2y e,

& FPC i3 an nwestmen! holding eompany. s only vesionand since the Sompany mpressniatves om the Board
hag been e swostmen! in Groster Bendigo Goid Mines Limiled, 3 company isled on ARY, held Uwough s
subisichary Far Pacdic Resowess 14d, Tharg has been ne oher investment 1 ba consclend by he Board.

ER Since the Company represenatives joined ths Board of FPO, thee has not baen any board meshng held
a5 there Nas besn no issia fo ba conslared by the Board angd o msohiion rased excapt {or moutine fing
pursnsas,

&, Tha manangement acoounts avalable bom FPC was as 21 20 June 2010,

As such, e Company considers thal FRS 28 investment m Assoniales 15 ot appicalia o8 thews wene 1o Changss
oen ate of the st audied fanciz stalemonts fov the year endad 31 March 2010, Thes 13 no reagon 1o changs the
classhication tom haancis asset-availbbia for sailg 1o meestment m assosiales as nothing has changed in tua cateonny
dunng the financial vear This s in Ine with the conaslancy of apphsng FRR

Tha Company and the Green use s unaudied inans@l statermams of FPS as 2f 30 Jone J030 1o dolermmne tho {ar
vEle of i unnuoled shags of FRO,



16. INVESTMENTS IN SUBSIDIARIES

16 i Cn 30 Sepember 2010, OLE Engmaaenng Seonces Ple Lid acqured 100% equty mtersst i Glabal Technoingy
Syniergy Ple Lud and Towards Green Sgn Bha {collsctively Ev‘o‘m as "GTS Group'l ihe foimer company
:‘} Crpptrdied in Singapors and the latler wicornporatad n Malagsia, for a porchase consigoration of $4,500,000,

= proeasongt falr value of the natidenulable assels of GTS Group was SYSL.000.

September 2010
$'000

Bet msuets aoquied

Propany, phard s seupmen 685

Tratds andd othar smeerebles a4

Trade and oiher payebiles (3%
Cash and bank balances 785
Groun's sharg of net aSses aoluined 794

Totgl eonswieration 4,800
Goodwill on sxouision 3706

1] GTE Group & 3 newly aooured group of subechanes dudng the fingntyl vamr, Azondng 1o FRE 103

Busmass Combyations. *ﬁ’ ianidhable asses acywwred and dabiihes and contingsnt hatadilies assumad
i busness oambington are measured initially of far value on the date of azquisiion, & comprahansive
wigt dug dilgence was condutied by an indspendent acoountng fom 10 detarnung tha fair volue of
cma:s anvd kabiithes a5 al 30 June 2010 Tre dus Gigence report dilenvined that no othar acsals o
Fabdtias arg ool iaken un in the Bnangial statemenis, In addition, the Groug hus conducted assesament
on the o vatus of propeny a5 a1 31 March 2017 by obigining morks! value Fom noapsncant
rofesgmng propay valuses, FRE 103 furher proviges that provisional ameunt 18 agustng for within 12
mashs from the date of aocqusibion, The Goup thersiore wvi be adustng the pr u..wGr‘:ie amount of the
3t arEHis acoured dunng the noext inandal vear belors the 12 months perisd axp

{tn Feverug ang probl contibuton

The aoquired husness coninbuied revons E2,00G,000 and na! ol of $AR0.000 10 the Sroup fr
ihe penot from 1 Qolober 2010 10 31 Kar m

GTS Group hes Deen consoidated kom 1 Apnl 20790, (e conscldaled revenus and consolidated
cm for the yoar ended 31 March 2011 wookd Nave been §78.083.000 and 7,444,000 ragpantrealy,

5

rChase consigieraiion

$'000

Shara 1ssuance 4,00
Contngent consideralion (ole (&) bolow) 500
Total purchase cansdaralion 450

i Effect on cash flows of the Group

$'000

Cash paig {as above -
Leser gash and cash equvalents in subschanes aoquired 785
Cash milow on accissiion 785

8l Contrgent conmdmaton
The Groun is requied 1o pay the formar g. rers of T8 Group 3800000 In cash if GT5 Gioup echvaves
& nel g 1' after taw o &1 xﬁ”f_-{}’ﬁ ha penod from 3 Januany S50 1o 31 December 2010,

T comimgant sonsideraion of 85300.000 approxmates s far valus,

he guodiit of 83708000 ansing from e acouisition is liduta
e, Gusingess nelveons in Singapare and Malaysia and e anerges axg
seonsigs of scale in comblning the oihsr operations of the Group.



18,

INTANGIBLE ASSETS

Software
Know-how* davelopment* Total
§'000 $'000 $'000
Cost
Aot U Apnl 2010 485 .84 2258
Cwrrcy banslaun diferanges o 2y - {288
Az a1 31 March 2011 417 1848 2208
Accumulated amortization
Agithtn dwny e wanr 52 <t 423
fu ol 2% Maeh 20 3 exis: 473
Accumulated impairment
Innelment ohars durmi: tha yoar - 738 733
A5 at 31 Margh 2011 o - 738 73
Camnrying amount
As ol 31 March 20714 04 739 ) 103
Cost
Ag ot 1 Al gO09 - - -
Adgitons dunst tha woar 415 1848 2083
£ 2l 31 ddasch 2010 a4l 1,848 2,293

Accumnulated amortization

Ag ot 1 sieed 2000 and As at 31 Rarch 2010 ] - - -

Carrying amount

Az gt 3% %ﬁarr,%’s J010 £45 ooiBaR 2283

* Gt on Hnow-Bow o alisbatatlo 1o 1he swils and technieal niont in :elaiion 1 the wislhot packaping ond bONSEoraton
resingss

Cont on Safvgre SoviGRMEDT 15 SUALIGEEE 10 the pUSI owding $oon and socky weliare fotlery Senasl » PRE o
th iam. media

Investmaent in paperiess gaming software

The Gioup recognred an sman;y*‘ st - sofwars wivch was camied ot STESR000 in the consotdated slatemans
of Trandit cosmon o5 ot 37 March J_GTO and 8t 3738000 as at 31 Maeh 2011 by way of dechargng 2 ban ghvan (o
@it Pty The current {okes Ihe Grelh vawr msull of he intanahie asset - soflware had bHess well Daltw CYRRCIALON
ang iha signilcant vonance Delwsesn the aoieal reaul and mar*’v;c;nw{‘u ﬁme:,:um was cauisd by changes m
CHoUDAANGES wWhith coourad dunng the finar m’ il ended 33 March 2011, On the oher hand. the Comapany is o
i vowy Dl s invastiment of SLBRO00 16 devaiop & software p.atioem fef i condust of pepadess gaming for a
chent in tha Peopies’ Repuiis of Crng PPRCT wa ic be worth much moe than s ivesiment 8087 should if denidas
10 divest el of this product. 1 bassd i visw on 'J w fant e?mx! wen other Singonon bsted companss that alse signed
Bernents WG amier s ndusty i the PRE had o ovest o then 550 mikon in each case socarging o thee
sepwrate public arnouncamisnis made a1 the bmez Ihe ageements wers signed. One wis sigred &l abaut the sume
e the Company began develoning the softoare, e other 2 yaar of fwd siter the Company's wesiment.

That one of e pea companies subseguentty decided not 10 procesd valh the wastmen! does not datradt bom the
faot vl an amount of mound 350 milion 15 nesded 10 b 2 plaves i s ingusiny 1 %‘m PHC. As sugh, the Company
of the viges il 148 shategy 1o Sovalop the soflware platiorm 1o enabie 45 PARG clant 10 oondug! tha papenoss gorning
DusnEess 15 2 lesy coslly antry 10 & 828 blion (RSB 140 bilfion) velustry aonusly 28 ettingied by ibe PRI Minisiry of

Investment in paperless gaming software (cont'd}

Folowang the comptalion of he software developmans, the Company sstusamtd hal e client woult nesd Two v
wr kel 4s ;;apmwa gaming porlal 1o achisve commerclal success ki fhe Company 10 dedvs the rauens o0 8
FERIIEL N aeoortiancs il hair servise 2 Q:%W«f}’ ?‘0'“ 1 st vear esult bas hoeo vk Sulow expecinlion
Aa guch, despng e Companys esienalad it 10 b well abave ds st cost of §1 848,000,
mf}'}mamﬂ W has detdod (o adonl a ::ﬁm,m’me Feis g}s& sitmg OF hatl of the unsmotizad valug of $730 600 of
tha ineestmant o g sofivane i the tnandiel yar Baing 'cé,_,rtzx{‘ o

L') {.’)

£ 8L

Impairment test for know-how

The recoveralle amount of the uny-nd s, ¥
cash fiow mapcions bresd on Bnanoat Dudyets s 2 B : e pe’“r'y:f ash fows
bgpornd the Tve-vesr penod are E,\‘mw:m uéq?ﬁg iha AR T 75 o msi‘ ner anniey, The goth
‘?fa weatl hw@(ﬁ eyl mufza'f BE ! SUCH RSty uﬁ which the

cash fow mgechons




23.

23

24,

TRADE RECEIVABLES

Wi nehrled in venue of lechnical & engmeenng sarvcas or the tnancd year endad 31 Morch 2010 was an

amcunt of 31 mion Lerng o1 ostimaton G vanslion works and Cims recognized 1o 1he exent 1hat 4 s
prebalie 0 be recovered from o cusiomen A COesnondng resenable hom the customer was recorded as
&b 3 March 2010, A retmioing cutslangiog sum of $356.000 was bought forvears a3 at 31 dach 2011, The
amoent of e vanation orders has yei 10 Do bnalised vith the cusiomer,

The managemont eviugiad whather 4 would Do approphiale (o reooanize vanation onders congioning that
FRS 11 Conswuction Conlratis, rafuess that vanaion ordsrs &g 1o be recognized 10 the sxtent that ¢
probiable thar they ol resull in revenue and ihat iy are capabie of being eiiably maaswed

I migking ese udgements, the management considersd that i has me! the recurements of FRS 13
Cansfruction Gonlracts snd consgiens hat it woulkd be more appropnate (o recond the vanadion omders so
as 1 match the revenue eamed on he sontrae! with its recordad cost, In addiion, the amount of vardation
orders cacognizad wers measured based on Be sstenaled quanuly of work from tha cunsiuction iawings
of e customor ond unl rale essumad to the exdent it s mohable fo Be recoverad from the cusiomer The
reanageTient had adopisd o conservaive appcach in msegnung the revenus by provading for commancis
discounts in the vansion clalms.,

2,

I getermining whether thers s ohiechve 2widence of wpninment 1085, the Group takes o contdeiion
e fethwod of coliscrion. I s regard. he mpnagament 15 sansfied 1hat no aliovancs for doubtid delits s
raqued,

OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

Group Company
2011 2010 2011 2010
$'000 $'000 £'000 $'000

Deposds pad 1243 Tt - -
Diviclend recevad - - 000 1.000
Loan 1o a0 associatend company 490 - 234 -
Oihise receivabies & compovmient ] s 1,880 1,953

G418 3074 2853
Lasg Noneguranl sonion G2e: 1208 11.810

3483 2 575 1 93¢

mcluged n othar recanables & prepayment s an amound of $805.000 being prepayment pad by the Compgany 10 2
Griangis Digheagn Instilution o the purpese of raismg funds tor our Ching nirasirudiure proeo!s (2010 $1.548.000
haing prepeyment paid by e Group and Compary N arlepaunn of polentss hutness opponunshes) and &n amourm
of 840B.000 bany advanee 1o the assnciaed company 8010 1 ol

Thesg werd nd expense olaims Submitiad as ot $he ond of rparting date, Al fulwrs claimis are subiect 10 the Componys
ayrepmant 1o rembursement of such expensss and these cannot be measurad rehably & the reporting date.

The foan o ar assoosied company IS non-trade rolated, unseaued, inlerest-frea, and has no foed-lenms of repaymont
The 1oan s considned io ba piut of the Group's and Company's 0ol masitnent in 1he 35500iated Compan,



